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bEPARTMENTOFCALIFORNIA HIGHWAYPATROL 

ADOPTED TEXT 

TITLE 13,CALIFORNIA CODEOFREGULATIONS,DIVISION 2, 
ADOPTCHAPTER 13 

CANNABISTAXFUNDGRANTPROGRAM 
CHP-R-2019-06601 

ARTICLE1—GENERALPROVISIONS 

§1890.00. Definitions ofKev Terms. µ 

(a)The word or words used in this chapter have the following meanings whenever the firstletter 
oftheword is capitalized. 
(1)"Administrative Support" means the staffthat provides office mana¢ement,accounting,_ 
and/or data collection for the Proiect. 
(2)°Applicant°.means an approved registered user ofthe Department's GrantManagement 

Generally Accepted Auditing Standards;issued by:the United StatesGeneralAccounting.:Office.... 
that was developedby the American Institute ofCertified PublicAccountants located at 
www:gao.~ov. 
(51"AuditReport"meansareport ofdeterminationofcompliance ornon-compliance with the 
requirements ofthe Grant program,Grant Agreement,and these re~ulaCions as a resultofan 
Audit. 
(6~"Award"<meansacknowledgementofapproved funds to provide supportorstimulation to 
accomplish-the objecCives and goals ofaProject. 
(7)"Budget"meansthe approximate cost oftheProject,~repared for expense and planning 
pumosesonly. 
(8~"CannabisProducts" means cannabis thathas undergonea process wherebv the plant material 
has been transformedintoa concentrateincluding,but notlimited to,concentrated cannabis or an 
edible or topical product containing cannabis or concentrated cannabisand other ingredients as 
defined in5ection11018.1 ofthe Healthand5afety Code. 
(9)"Closeout" means the process by which the Deparhnentdeterminesthat all necessary 
administrative actions and all required Grant activities have been completed by the Grantee. 
(10)"Contract° means alegally bindine a¢reement between the Grantee.and a person and/or 
organization for the purchase ofmaterials;services; and/oritemsrequired to carry outaGrant 
funded Project. 
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(111"Department"as used herein,means the Departmentofthe California Highwav Patrol. 
(12)"Education" means comprehensive programs that provide information to thepublic 
re_ ag rdingimpaired drivinglaws and the dangers ofimpaired drivin¢. 
(13)"Equipment" means Grant purchased,non-expendable,tan ig ble,personal property having a 
normal useful life ofmorethan one near and an acquisition costofat least$5,000 or more per 
asset(i.e., Four identical assets which cosy$1,250 each,far a $5,000 total, would notmeetthe 
definition). Assets under $5,000 would beconsidered operational costs as defined in Section 
1890.03 ofthese regulations. 
(14)"Evaluation Criteria" means the standards set forth by the Department for the use in scoring. 
and rankin Project Applications with the intentofawardine Cannabis Tax Fund Grantfunds as 
defined in Section 1890.12 ofthese regulations. 
(15)"GMS"means the Departments web-based Grant Management System,which is an 
interactive database used for Application submission and Project administration. 
(16)"Grant" means fiscal funding awarded by the Departmentto qualified organizations as 
authorized and defined in Secrion 34019(f~(3)(B)Revenue and Taxation Codeand these 
regulations. 
(17)"Grantee" means a recipient ofGrantfundin¢ which can include aPass-Through Entity. 
(18)"Grant Aereement° means a binding document entered into between the Departmentand a 
Grantee, which sets forth the terms and conditions ofaProject. 
(19)"Grant OpportuniYv" means afundingopportunity for a specific Project category within the 
GMS. 
(201"Law Enforcement'means a cit~or count governmental organization as defined in Section 
8301 ofthe CaliforniaPenal Code,excluding Section 830.1(b)ofthe California Penal Code. 
(21)"Local Government'means a governmental organization thatis responsiblefor the 
oversight and administration ofcity,county,or district functions,to include city and/or county 
crime laboratories,local district attorneyand local city attorneys charged with prosecuting 

violations ofSections 23152 and 23153ofthe California Vehicle Code. 
(22)"Method ofEvaluation" meansthe criteria used to assess the Project and is an element 
within the electronic Application in the Departments GMS. 
(23)"Notice ofAward" means a written confirmation given to an Applicant that the Department 

intends to Award a Grant Agreement. 
(24)"Pass-Through Entity"means a Local GovernmentLaw Enforcement agency Grant 
recipient that provides fundine to a Qualified Nonprofit recipient. The Pass-Through Entity shall 
include fundingfor the contractor under contractual services within its Grant Application. 
(25)"Performance Measures" means the quantifiable indicators used to assess how well the 
objectives are being achieved and aze an element within the electronic Application in the 
DepartmentsGMS which will be given a score. 
(26)"POST"meansthe Commission onPeace Officer Standards and Training,which sets 
minimum selection and training standards for CaliforniaLaw Enforcement. 
(27)"Problem Statement'meansthe briefdescription ofthe~roblem and the metric used to 
describe the problem and is an element within the electronic Application in the Departments 
GMS which will be given a score. 

(281 "Project" means the activities and deliverables described in the Project Application to be 
accomplished through a Grant Aexeement with funding. 
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(291 "ProjectDeliverables" meansthe specific tangible outcomes or work products to be 
provided,acquired♦ or produced with the funds made available pursuanttothe Grant Agreement. 
Examples include: the production ofa specified numberofbrochures,purchase ofspecified 
~uipment,completion ofresearch resulting in a written report,conducting specified 
enforcement operations,and Projects that result in areport or reports includine anv related 
svecified documents: 
(30)"Qualified Nonprofit" means a nonQovenunental California-based organization registered as 
and having currenttax-exempt status pursuant to Section 501(c)t3)ofthelnternal Revenue Code 
(IRC)and has identified aPass-Through Entity to apply on their behalf. The Qualified Nonprofit 
will be considered a contractor. 
(31)"Requestfor Application" meansarequestfor Application submissions for a Grant 

examining theoperability ofspecific.works. 

Note: Authority cited:Section 2402 California Vehicle Code:Section 34019Revenue and 
.....Taxation Code. 

Reference• Sections 34010 34011 34012 34012.1 34012.5 34013 34014 34015 34016 
✓TV1/ J-fV1V 

United States Code,Title 26Internal RevenueCode Section 501(c)(3): 

§1890.01. Requestfor Application. 

(al TheDepartmentshall issuea Requestfor Application(RF.A)on theDepartment's Web site at 
www.chp.ca.gov foravailable Grant Opportunities. ARFA shall include information about the 
following: 
(1)Nameofthe Grant Opportunity; 
{2)Approximate amount ofavailable funding; 
(31 Approximate date Awards ase expected to be announced; 
(4)Deadline to submit an Application; 
{5)Grantduration; 

relations,and 
(8)Thecriteria drat will beused by the Deparhnentto score the Applications as defined in 
Section 1890.12ofthese reeulations. 
(b)Crrants shall be awarded annually based on tha state fiscal year,providedfunding 
avvropriated bythe California State Controller's Office. 

not havethe authori~ to disburse funds until the bud eg t has passed and issignedb 
Governor. -
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~)The Departmentreserves the rightto allocate funds for the Project categories as defined in 
Sections 1890.05 through 1890.07 ofthese regulations based on statewide need,as determined 
by the Deparhnent. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

§1890.02. Application Submission. 

(a)To be considered for a Grant Award,Applications shall be submitted throu hg the 
DenartmenYs GMS at www.chp.ca.gov. 
(bl All Applicants shall submit Applications by the due date published on theDepartments Web 
site at www.chp.ca. og vApplicants will be given at least thirty calendar days after thepublished 
date to submit an Application. Applications that aze not submitted throuPh the GMS and/or are 
submitted a$er the published deadline shall not be accepted. 
(c)First-time Applicants shall complete an organization reQistraYion through the Department's 
GMS priar to Application submission. Failure to complete registration will resultin the 
Aunlicants inability to submit an Application. Organization registration shall becompleted bK 
the Applicant and will include: 
(1)User Information(e-mail address and password); 
(2)Contact Information(name,address,phone number);and 
(3)Oreanization Information organization name,organization type,e-mail address,address and 
phone number). 
~)A submission in response to the Request for Application indicates acknowledgementand 
compliance with all applicable regulations and statutes available at www.chp.ca.gov. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

§1890.03. Eligible Proieet Costs. 

(a)Eligible Projectcosts are costs documented and directly related to the work identified in the 
Project description and approved within the Grant Agreement. Final determination ofeligibili~ 
will be made by the Department. 
(b)All costs charged to the Proiect shall be documented within the Budgetsummary ofthe 
Project,address impaired driving laws and safety,and help meetPerformance Measures. 
Eli ib~ 1e Pr~ect costs include: 
(1)Personnel and Administrative Support: Costs shall be computed consistent with the 
vrevailing wage for contractual services or the organizational salary scale for Grantee's staff,and 
may include benefits(e.Q.,health care,vacation,sick leave,retirement and/or social security 
contribution)that are customarily charged by the Crrantee. Personnel benefitcharges shall be 
calculated in proportion to the actual time worked on aProject. 
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~2)Travel: Grantees shall not exceed the ratespaid to exempt,excluded,and represented State 

shall retain all records as defined in Section 1890.20 ofthese regulations. 
X31 Operational Costs: Supplies.and materials may be purchased for a specific Project,provided 

requirements necessary to successfully accomplish the Pro'ec~ t. Expenditures shall reflect costs 
outlined in the Project description as defined in Section 1890.19 ofthese regulations. 
(51 Contracts: ConYtacYed services shall be executed only in direct support ofGrant objectives. 
The Grantee shall be responsiblefor contractor's compliance with the pro r~ am regulations, 
Grant Agreement,and Project requirements. Contracted services shall not affectthe Crrantee's 
overallresnonsibility forthe manaeementoftheProiect. Contracted invoices shall include 

.allowable,reasonable,and necessary for the performance:ofthe Grant. 
(6)TheDepartment ma~nUrove costs not approved inthe Grant Agreementon a case-bv-case 

prior to purchase. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019.Revenue and Taxation Code. 

1890.04. Ineligible ProiectCosts. 

(al Costs not included in the Grant Aereement are considered ineligible Proiect Costs unless 
approved by Che Department as defined in Section 1890.03(b)(~ ofthese reeulations. 
(bl Ineligible Project Costsinclude,but are not limited to: 
{1)Expenditures outside the Project performance period as specified.in the Grant Aereement; 
(2)Work or services performed outside ofthe Project description in the Grant At~eement; '-
~)Anv interestexpense discount not taken,deficitor overdraft,orbonuspaw; 
~,4)Char¢es£ara contingencyreserve or other similar reserve; 
(5)A damage~udgment against the Grantee; 
(6~ Workers'compensation claims; 

chan e ; 
(8)Replacement orrepair ofEquivment not properly used,secured,or maintained;`or,where the 

reimbursementsfor travel); 
(10)Patentin~penses,associated attorney fees,and court costs; 
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111 Professional fees(e.E.. Grant writers,consultant fees related to comnletina Annlicafions 
and/ar Application elements,membership ofprofessional trade organizations or bodies); 
(12)Lobbying:lobb~nsts,and political contributions,and/ar 
(13)Goods ar services for personal use. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

ARTICLE2—PROJECTCATEGORIES 

§1890.05. Law Enforcement. 

(a)Law Enforcement Grantfunds shall be used by the Grantees)for training,_Education, 
prevention,and the enforcementoflaws related to driving under the influence ofalcohol and 
other drugs,including cannabis and Cannabis Products. 
(b)Eligible Applicantsinclude Law Enforcement agencies. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

1890.06. Education and Prevention. 

(a)Education Grantfunds shall be used bythe Grantees)for public Educarion and traffic safety 
laws related to drivingunder the influence(DUI)ofalcohol and other drues,including cannabis 
and Cannabis Products,and for the prevention ofDUIofalcohol,and other drugs,including 
cannabis and CannabisProducts. 
(b)Eligible Applicants include: 
(1)Local Government; 
(2)Qualified Nonprofit viaPass-Throu Entity; and 
(3)Law Enforcement. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenueand 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

1890.07. Toxicolo~v Driving Under the Influence/DrivinE Under the Influence ofDrugs 
Laboratories. 

(al Toxicolopv Driving Under the Influence(DUI)/Driving Under the Influence ofDrues 
(DUID)laboratory GranC funds shall be used by the Grantees)to improve and advance the 
standardization ofpractices in toxicology laboratories supnortin~ DUI/DUID Projects to aid in 
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the enforcementoflaws related to DIII ofalcohol and other drugs,including cannabis and 

CannabisProducts. 
(b)Eligible Applicantsinclude Local Government(California county and/or city crime 

laboratoriesl. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019Revenue and 

Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

& 1890.08. Driving Underthe Influence/DrivinE Underthe Influence ofDruas Prosecution. 

(a)Driving Under the Influence(DUI)/Driving Under theInfluence ofDrugs(DUIDZ 

rorosecutinQ both alcohol and drue-irnnaired driving cases,includin¢ the useof 

cannabis and CannabisProducts. 
{b)Eli ibg le Applic2ntsinclude Local Government(California county and/or cityDUUDUID 

prosecuting offices). 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenueand 

Taxation Code. 
Reference: Secrion 34019Revenue and Taxation Code. 

ARTICLE3—APPLICATIONEVALUATIONSYSTEM ANDFUNDING 

1890.09. Determination ofEvaluation Process. 

{a)All Grants shall be awarded on a competitivebasis,unless otherwise specified inthe Request 

for Application. 
(b)Grants shall be awarded bythe Department based on established priorities,as defined in 

Section 34019(fl(3~~Revenue and Taacation Code,for each Grant cycle. The decision rests 
solelywith the Department to makethese Awards. 

Note: AuChoriYv cited: Section 2402 California Vehicle Code and Section 34019Revenue and 

Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

§1890.10. Administrative Review.. 

scorina.:A~i administrative review consisting ofdepartmental staff, wiltdetermine ifthe 

Application is complete and meets the following requirements for the Application to advance to 

the panel review: 
(1)Aovlication wasreceived bythe published deadline; 
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(2)Applicant is an eli 'bi~FanizaYion pursuant to these regulations; 
(3jAll Application elements are completed within the GMS; 
(41 Applicantrepresents an eligible Project type pursuant Section 34019(fZ(3)B)Revenue and 
Taxation Code. 
~Applications that do not meet all the requirements listed above will be reiected. Applicants 
shall be notified ofdisqualification, denial,or other decision electronically by the Department. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

189011. PanelReview and ScorinE. 

~a The Department shall rejectan Application thatis incompatible and/or contrary to the 
purpose ofthe Grant program and determined by the Department to be noncompliant with these 
reeulations and the established priorities. 
(b)A panel shall score each Application deemed compliant with these regulations. 
(c)The panel shall use the Applicantsresponses to the•Project-specific criteria as defined in 
Sections 1890.05 through 1890.08 and Section 1890.12 oftheseregulations Yo determine a 
Project score. 
~d Eligible Projects shall be ranked by score within each Grant OpportuniCy usin¢a minimum of 
zero and a maacimum often points for each evaluation criteria as defined in Section 189012of 
these regulations. Funding determinations will be made as defined in Section 189013ofthese 
regulations. 
e(1 Ifduplicate Projects are submitted,the Application with the lower score shall be rejected. 

(fl In the event Projects have the same score,Projects will befunded in the order ofrequest 
amount starting with the smallestrequest amount. 
(~)In the eventthere is only one Application,Applicantshall meet minimum Evaluarion Criteria 
to receive an Award. 
jh)A11 Applicants shall be notified ofdisqualification, denial,Award,or other decision 
electronically by the DeparhnenE. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

§1890.12. Evaluation Criteria. 

a The Deparhnent will evaluate the AgplicanYs historical ability to complete Projects 
including,failure to follow grogram resnzlations,percentage ofunspentfunds from vrevious 
Grants,Applicants ability to complete Project activities,and an~eparhnental determination of 
breach ofGrant Agreements. 
(b)Each element listed below within the Application will be given a score based on the specific 
benefits ofthe individual Project and clarity including,but notlimited to: 
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jl)Probiem Statement: Demonstrates a compelling need or problem,provides convincing data, 

case studies,interviews,orfocus group results. 

explanation ofthelonger-term benefits to final beneficiaries. ThePerformance Measures should 

overall objective ofthe proQram..The objectives shouldinclude measurableindicators fort/ 

monitoringand evaluation purnoses(yuantity,~ualit~ eg tEroup(s ,tirne,and place). 

(3)Method ofEvaluation: Methods,approaches,and strateeies are realistic,reasonable, 

effective outcome-oriented and draw on best practices and thelatest thinking and/or research to 

achievexheexpected outputs outcomes,and results,and the acrions(and means)taken or 

purpose is to provide theinformation bywhich the Projectoutcomes can beidentified. -

implementation problems solved,and progress assessed in relation to what was originally 
1p armed. 

(4)Administrative Support: The organization has credibility for this kind ofwork(strength, 

namezeco¢nition a history ofachievements,related mission and ~oa1s}. The personnel and 

physical resources allocated to this Proiect are apnrovriate(e g internal staffexpertise use of 

extenial consultants,advisory committee). 
{c)The extentto which the..Project is feasible shall be demonstratedby: 

(1)A timeline for Project completion,including readiness;and 
(2ZBudgetsummary. 

with the Project Ap~licarion. 
{e)TheDepartment will request any additional information needed by coiitactin~the Applicant. 

The additional information requested from the Applicant shall be submitted via e-mail within ten 

calendar daysfrom date ofrequest. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 

Taxation Code. 
Reference: Section 34019 Revenue andTaxation Code. 

§1890.13. Award ofGrants. 

(a)The review panel shall make afunding determination for each Application,with the 

exception ofthosethat were disqualified or denied based on the following criteria: 

(1)Amountofavailable funding. 
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{2)Number ofApplicants. 
(3)Amountoffunding requested. 
(41 The merits ofthe Application as defined in Section 1890.12ofthese regulations. 
(5)Benefits ofthe scale ofoverations. 
(b)The vanel shall use the A~nlicant's responses to the Proiect-specific criteria within the 
Application to determine a Project score.. 
(cl Upon completion ofthe evaluation and scoringprocess,successful Applicants shall receive a 
Notice ofAward electronically from theDepartment. 
(d)The awardine ofa Grant does not Guarantee on oing or future funding in any Project 
caYCQOrv. 
(e)Notification ofAward does not authorize commencementofGrant activities. Grant activities 
inay notbe¢in until a Grant Agreement between the Grantee and the Deparirnent is fullx 
executed. 
~fl The Department selections)are final and not subject to appeal. 
{g)Prior to execution ofa Grant Agreement,all city,county,and district Applicants shall submit 
via e-mail,a ~overnin~ body resohrtion providing approval to receive Grant funding from the 
Departments Grant program. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taacation Code. 

ARTICLE4—PROJECT ADMINISTRATIONPROCEDURES 

$1890.14. Grant Agreement. 

(a)Upon approval ofthe Application and Award by theDepartment,the Crrant Aereementshall 
be prepared and executed with the Grantee. 
(b)The Project terms and conditions ofa Grant shall be set forth in a Grant Aereement,which 
shall include,butis notlimited to, all the followingterms and conditions: 
(1)GrantTitle/Cate~orv; 
(2)NameofGrantee; 
(3)ProjectPerformancePeriod; 
(4~ Award Amount; 
(5)Award Number; 
(6)Authorizing Si ng atures; 
(7)Proiect Description; 
(8)Budget/Cost-Estimate; 
{9)Terms and Conditions;and 
(10)The Grantee's organization's agreementto comply with state and federal laws outlawing 
discrimination,including,but notlimited to,those prohibiting discrimination because ofsex. 
race,color,ancestr ~,rel~ion,creed,national on in,physical disability(including HIV and 
AIDS),mental disability,medical condition(including cancer or genetic characteristics),sexual 
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orientation political affiliation position in alabor dilute age marital status and denial of 

statutorily-required employment-related leave. 

current Project status and rates based on the Department's approved funding amountfor the 

Proiect. 

asabreach ofcontract as defined in Section 1890.18 ofthese regulations. 
~fl The Grantee may not submit claims for reimbursement payments until a fully executed Grant 

Agreementison file. 

Note: Authority cited: Section 2402California Vehicle Code and Section 34019 Revenueand 
Taxation Code. 
Reference' Section 34019 Revenue and Taxation Code,Section 16S(d)Government Code. 

~ 1890.15. FroiectPerformance Period. 

~)TheProject performance period is the time between the start date and theend date in which 

the work under the Grant As~reement shall be completed. 

ofthe GranhAgreement. 
(c)The Proiectperformance period shall beone year unlessotherwise specified in the Request 

for Application. 

xhe GrantAgreement;the Crrantee sha1L• 
(ll PrnVitja nntifiratinn ~~ia P-maid to t}1P. PP.naY~'mP.nY(jP,CCYi}1iTiP }}iL'iCCll25.TE2..4n11C. OZ nTOb~eTTIS 

rh~t orP,..-avaot;nn tha l;ran4aafrnm rmm~latinathe Prnient within tha Prniect net'fnrtnance' 

ep riod• 

Note• Authority cited• Section 2402 California Vehicle Code and Section 34019 Revenue and 

Taxation Code. 
Reference: Section 34019 Revenue and Ta~cation Code,Section 8356 GovernmentCode. 

1890.16. Proiect Amendments. 

il)Grantees requesting a Project amendmentshall submit vza e-mall to the llepartment the 

following: 
(A)An explanation ofthe reasons/circumstances thatjustify the change, 
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(Bl A description ofthe potential consequences ifthe amendment is not approved and; 
(C)A progress/status report ofthe Projectto date. 
(2)A request via e-mail shall be submitted to the Department at least thirtv calendardam np •or to 
the end date specified in the GrantAgreement. 
(b TheDepartment shall review the requested amendmentto make a determination for 
approval/disapvroval. Ifthe amendment is denied,the Department will provide electronic 
notification to the Grantee with an explanation ofthe decision Ifthe amendmentis ap rop ved 
the Deparhnent will process an amendmentto the Grant Agreement specifping modifications. 
The amendmentbecomes effective when the Department approves the amendment to the Grant 
Agreement. The Department and the Grantee shall retain copies ofthe approved amendment. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

§1890.17. Project Withdrawal. 

(al An Applicant or Grantee mav,at anv time,unilaterally cancel or withdraw an awarded ar 
ex~cuYed Project by electronic notification on the organization's letterhead to the Department and 
shall include thefollowine: 
jl)Or¢anization name; 
(2)Nameofthe Project director; 
(3)Project cat~orv; 
(4)Reason for withdrawal;and 
(5)Date and authorizing signature. 
{b)Ifthe Grantee has commenced the Protect eliaible Projectcosts will be allowed a to~the 
date the Grantee ceases work on the Project. The cost ofitems purchased on areimbursement 
hasis,but not fully expended for the Project as ofthe date ofwork cessation,shall not be 
reimbursed. The Projectshall be subject do all recordkeeping and Auditrequirements contained 
in these regulations. 
(c)Project withdrawals shall be considered finalfor the current grant cycle. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019Revenue and Taxation Code. 

§1890.18. Project Breach-Termination. 

Failure ofaGrantee to comply with the Grant Agreementand these reeulations shall be treated 
by The Department as a breach ofcontract. Ifthe Departmentdetermines there is a breach ofthe 
Grant Agreement,the Department shallgive the Grantee written notification. Ifthe Grantee does 
notcommence actions to remedy the breach within thirty calendar days and show diligent 
prot~ess,the Department shall terminate the Grant Agreement and void the Deparnnent's 
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obli ations. The Project shallremain subiect to all recordkeepinp and Auditrequirements 

contained in these regulations. 

Note' Authority cited' Section 2402 California Vehicle Codeand Section 34019 Revenue and 

Taxation Code. 
Reference' Section 34019Revenue and Taxation Code Section8356 Government Code. 

S 1890.19. Equipment ManaEementRequirements. 

(a)The following requirements apply to all EQUlpment purchased with Grantfunds: 

El)Equipment shall only beused for its intended purnosefor the durationofits useful life. 

(2)Grantees shall keep Equipment purchased with Grantfunds stored securely and maintained in 

safe working order. 

e period as defined in Section1890.15 ofthese regulations. 

shall send a co~v ofthe police reportto the Department. 
(GlPnnrto Aienncitinn ofFmiinmentaemiirP[~.nn(3er la ~iYant.F~PYP.P,7T1E11Y. T}tE.~iTHtitEB S}1fl~~..itOttfV 

the Deparhnent via e-mail and dispose ofthe Equipmentin accordance with the Grantee's 

organization policy. 

Note• Authority cited: Section 2402California Vehicle Code and Section 34019Revenue and 

Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

& 1$90.20. AccountinE and Retention Practices. 

produced byan electronictimekeepingsystem. 

work performed,and miles chargedtotheProject. 
(e)Record Retention• The Grantee shall retain all documents records,receipts,and financial 

spent for five yearsfrom the expiration ofthe Grant Agreement. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 

Taxation Code. 
Reference: Section 34019Revenue and Taxation Code. 

& 1890.21. PaymentRequests. 

{a)Payment advances are not allowed bythe Deparhnent. 
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(b)Grantees shall submit paymentreimbursement requests on a quarterly basis by submitting a 
currentPayment Request through the GMS. 
{c The Deparhnent is responsible for a~rovin and processine paymentreimbursement 
requests The Department reserves the rieht to withhold approving and/or processing~ayment 
reimbursement requests ifthe Grantee is, at anv time not adhering to the statutes or regulations 
governing the Grants program and the Grantee has anv outstanding documentation reports or 
Project Closeouts. 

Note: Authority cited: Section 2402 California Vehicle Code and Sectioi134019 Revenue and 
Taa:ation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

S 1890.22. Reimbursements. 

(a)Requests for reimbursementshall be submitted tt~roueh the GMS and sha11 inchide but are 
notlimited to,the following documentation: 
(1)Purchases: paid invoices and{or receipts; 
(2)Services: paid invoices and/or receipts; 
j3)Timekeeping and E uipmentlogs: transaction register or other electronically generated 
reports; 
(4)Trainine and Travel: paid invoices and/or receipts; 
(5)Project accomplishment report as defined in Section 1890.23 ofthese reeulations. 

Note: Authority cited: Section 2402 California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

§1890.23. Proiect AccomplishmentReportin¢ and Submission. 

(a)Two tunes ofreporting are required in conjunction with Crrant Projects submitted through the 
GMS. 
(11 Quarterly reporting summarizes Project coals and accomplishments achieved during a 
specified three-month time frame. 
(2)Final reportingis the overall summary ofProject goals and accomplishments achieved durins 
the life ofthe Grant. 
fib)Grantees shall monitor theperformance ofGrant-supported activities to assure thattime 
schedules are being met and the milestones in the work schedule are beine accom lished. 
jc)The Crrantee shall inform the Deparhnent via e-mail ifevents occur between re uired 
reportin¢ dates(e.e.,fire,flood)which would have a significantimpactupon the Proiect. 
(dl T`he Grantee shall submit all Grant activities conducted bythe Grantee for the reporting 
veriod including an assessmentofthe ability to complete the Project within the current Budget 
and any anticipated cost overruns through the GMS. 
(e)Reporting notsubmitted within the specified time frame identified in(al(1)through(a)(2)of 
this section shall result in a dela~ofpaymentto the Grantee. 
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Note' Authority cited• Section 2402 California Vehicle Code and Section 34019Revenue and 

Taxation Code. 
Reference: Section 34019Revenue and Taxation Code. 

S 1890.24. Proiect Performance Review. 

-
to: 
(1)Review ofa Proiect to determine ~ro~ress toward its completion or 

(2)Other requirements contained in the Grant Agreement. 

performance period. 
~d)Failure to comply with a performance review requesC made pursuantto these regulations sha11 

result in denial of~avmentrequests. 

Note• Authority cited• Section2402 California Vehicle Code and Section 34019 Revenue and 

Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

S 1890.25. Proiect Closeout. 

(a)The Department will conduct Closeoutreview activities priorio closing out the Grant. 

Closeout review activities include the following: 

(1)Review ofthe final report to ensure it is sufficient and complete; 

expended and is in compliance with the Grant Agreementand these regulations; 

(3)Verification that andperformance issues are resolved;and 

(4)Verification that any Audit or agreed-upon findings areresolved. 

fib)A Closeout notification shall be issued in writin¢from the Department,and the final payment 

reimbursement request~a~willbe processed when Closeoutreview is completed. 

~The Closeoutnotification will include: 
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(1)Nameofthe GrantProject 
(2)Grant Agreement number; 
(3)Balance ofunexpended Grantfunds after paymentoffinal paymentreimbursementrequest; 
L)Acknowledement that the Grant Award is closed; 
(5)Post-Grant~ro~v managementand disvosition requirements as defined in Section 1890 19 
ofthese reeulations;and 
(~Post-Grant record retention requirements as defined in Section 189020ofthese regulations. 

Note: Authority cited: Section 2402California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

$1890.26. ProjectDocumentation. 

{a)The Grantee shall submitafinal ~avmentreimbursementrequest and required Closeout 
documentation through tl~e GMS within sixty calendar days after the completion ofthe Project 
ar the end date as specified ni the Grant Agreement or amendmentto flee Grant Agreement 
whichever comes first. The Grantee shall include the following docwnenCation with the final 
paymentreimbursement request: 
~1)A final Project accomplishmentreport as defined in Section 1890.23(a)(2Zo£these 
regulations; 
(2)All documents supporting the expenditures claimed under the navment request; 
(3)Conies ofall reports,as indicated in the Grant Agreement for anS Project that requires a 
report ar reports as Dart ofits Project description• and 
~4)PhotosofEquipment~urchased through the Project. 
(b)Final paymentreimbursement requests will not beprocessed until the Department has 
received all documentation to support expenditures claimed. 
(c)Final paymentreimbursement requests received more than sixty calendaz days after the 
Project completion date shall be ineligible for payment The Denarhnent shall deem the Project 
closed and may be subjectto an Audit. 
(d)Ifit is determined there is a refund due to the Department the Grantee shall remit the refund 
due within sixty calendar daysfrom the written notification date to the Grantee bathe 
Department. 

Note: Authority cited: Section 2402 California Vehicle Codeand Section 34019 Revenueand 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 

Subarticle 1. AUDITS 

§1890.27. Financial Audits ofGrantees. 

(a)The Department has the authority to conduct anAuditofthe Grantees: 
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fib) Grantees shall cooperate with the Department during an Audit. Requested records, 

documents and files pertaining to the expenditures or other fiscal and/or programmatic elements 

or anv records defined in Section 1890.20 ofthe Grant shall be provided. 

(c)Failure tofull~plete Project Deliverables as agreed to in the Grant Agreement and/or 

failure to maintain records supporting the expenditures made pursuantto the Grant Agreement. 

these regulations and anv other applicable law;and/ar failure ofsuch records to support 

expenditures claimed and ~avments received shall be Grounds for an Audit exception requiring 

refund ofamounts.paid. 
~d)The Department shall confirm the completion ofProject Deliverables and may inspect and/or 

make copies ofanv books records,or reports ofthe Grantee pertaining to all Protects. 

(e)U op n complerion ofan Audit ifthere is arefund due to the state the Grantee sha11 remitChe 

refiznd due within sixty calendar days from the notification to the Granteebythe Department. 

Note: Authority cited: Section 2402California Vehicle Code and Section 34019 Revenue and 
Taxation Code. 
Reference: Section 34019 Revenue and Taxation Code. 
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